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November 10,2005 
CIiiCF CLERK’S OFFICE 

Illinois Commerce Commission 
Attn: Elizabeth Rolando 

527 E. Capitol Ave. 
Springfield, IL 62701 

RE: Docket No. 01-0832 

Dear Ms. Rolando: 

Chief Clerk of the Commission 

We are providing a November 4, 2005 Press Release from Moody’s 
Investment Service related to RWE. 

Very truly yours, 

Terry L. Gloriod 
President 

Enclosure 

Cc: Maggie Mucciante 

American Water 

e RWE GROUP 
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Rating Action: RWE Thames Water plc 

Global Credit Research 
Ratlng Action 

4 NOV 2005 

MOODY'S AFFIRMS RWES A1 RATINGS, DOWNGRADES THAHES WATER UTILITIES FINANCE PLC TO A2 
AND RWE THAMES WATER PLC TO A3 BOTH WITH NEGATIVE OUTLOOK FOLLOWING RWES STRATEGIC 
REASSESSMENT 

London, 04 November 2005 - Moody's Investors Service has today affirmeo the A1 senior unsecLred ratings 
of RWE AG with a stabae OJtlwk following the announcement that RWE intends to d vest ts water act vities 
n horth America and tne UK to focus on core European electric ty and gas businesses. 

At the same 1 me, Moody's has oowngraded to A2 from A I  the ong-term ratings of al debt issLea by Thames 
Water Utiliies Finance PIC (7WUF") and guaranteed by Thames Water Ut lites L mlted (Thames Water). the 
UK regLlated water and wastewater Ltility Moody's has also oowngraded to A3 from A2 the issuer rating of 
RWE Thames Water PIC ("RWETW ). AI ratings for TWUF and RWETW have a negative oufloo~. 

Whist 1 ming and proceeds are as yet Jnclear. tne proposed divestments could improve RWE's financial 
profle, althougn Moody's bel eves tnat RWE wi I consider (a) returning casn to shareholders and (b) seeking 
OLI appropriate reinvestment opponJn ties n power and energy markets in E~rope overt me. SLch a 
strategy may result in a shift Io a ess stable business profile as the low r sk casn flow streams from its water 
bLsinesses are redJced and potentially replace0 with those from nigher-risc power and energy investments. 
Nmethe8ess. the ralng agency WOJIO also expect the company wnicn wnt  nLes to target a high s ngle-A 
rating, to maintain a oisciplined approach to any sucn new investments and to target an appropriate financial 
structure for its changing bJsiness nsk mix. Moooy's wit cont nJe to monitor oevelopments lor rating 
implications as hnner c arAy emerges as regards tne impad of this snifl in strategic airedion. 

As regards Thames Water. the rating downgrades reflect (a) the fan that Thames Water will no longer be 
core to RWEs b,siness an0 (D) the Lncellainty concerning tne UK dtil ty's futLre capita structure. wh ch 
cannot be predicted whilst RWE explores potential exti routes. The oowngrade is also based on Moody's 
view that L timately, Thames Water's werage is ikely to be at a level inconsistent witn ts current ratings. 
This v ew is based on the regulatory assmptions for an efficient capdal structure - noustry regulator Ohwt 
has assumed leverage of aroJnd 55% of regulate0 asset valLe for tne 2004 price revfew - and tne leve of 
gear ng observed across lhe UK water sector. Taking into account the nigh debt component of transam ons 
invo ving a cnange of ownersnip of water companies n recent years (a tnougn none of them have been of 
Thames Water's size), Moody's has ass gned a negative 0-1 ook to Thames Water's ratings to reflect the 
possioility that the Ality's cash flows may have to suppon a suDstantial oebt burden. Tne rating agency 
cautions that leverage materially n excess of the regulaton, assumptions would be I ke y to ESJH in ower 
rat ngs. 

The following ratings are affirmed as a resuh of this announcement: 

RWE AG 

- Senior Unsecdred: unchanged at Al .  stable obt-ook. 

- Senior bnsecured MTh: unchangeo at Al. stab e O J ~  ook. 

- Commerc a1 Paper and other Sholl-Term Debt: unchangeo at Pr me-1 

RWE Finance BV 

- GLaranteed Senior Jnsecured: uncnanged at A1 , staole outlook. 

- GLaranteed Senior Unsecured MTN: unchangeo at A1 , stable 01.1 ook. 

- G-aranteed Other Short-Term Debt: unchanged at Prime-I 

RWE npower PIC 

- Long-Term Issuer Rating: unchanged at Baal, stabe outlook. 


